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About the Company:

Q1FY24 Financial Analysis:

We continue to believe that Dreamfolks occupies a well-positioned and dominant role within the domestic
airport service aggregation platform, functioning as an industry incubator with a distinctive, capital-efficient, and
asset-light model. The company's margins have been affected by a one-time fee, subsequently impacting its
profitability margins. In a strategic move towards diversification, Dreamfolks is focusing on providing
comprehensive travel services by collaborating with VFS Global for visa services and Matrix for e-SIM solutions.
Moreover, the company's geographic expansion efforts are evident through its partnership with Plaza Premium
Group, granting access to over 300+ lounges (including railways) across four continents. This strategy enhances
business diversification and fosters multiple revenue streams. There is high barrier to entry as they have 100%
lounge coverage across India and has strong relationship with clients as well as lounge operators. The company is
also a net-debt free company and requires minimal incremental cost for expansion. Hence, we remain positive on
the long term growth of the company and recommend investors to use this dip as an opportunity to accumulate.

Dreamfolks Services Limited (DFSL) is the largest airport service aggregator platform in India. It is a market leader
and has over 95% of the market share for all credit and debit cards issued in India. The company has 100% market
share in facilitating access to the 58 lounges that are now operating in India. It provides travellers with an improved
airport experience by utilising a technology-driven platform. By integrating international card networks, card
issuers, and other corporate clients in India—including airline corporations with a variety of airport lounge operators
and other service providers for the airport industry—onto a single technology platform, the company operates
under an asset-light business model. Customers of DFSL's clients can enjoy airport-related services like lounges,
food and drink options, spa treatments, pick-up and drop-off services. The convergence of its dominant market
position, main Client base, extensive presence in the airport lounge market in India and diverse service offerings
helps create a network flywheel effect.

The company has reported a revenue of ₹ 266 Cr, reflecting a YoY growth of 66% and a QoQ growth of 12%. The domestic
passenger traffic has risen to 38.6mn from 37.5mn in Q4FY23, marking a 3% QoQ increase, and from 32.5mn in Q1FY23,
indicating a robust 19% YoY rise. Dreamfolks' passenger count has elevated to 2.6mn from 2.3mn in Q4FY23 (3% QoQ
increase) and 1.8mn in Q1FY23 (44% YoY increase). The revenue distribution between domestic and international segments
was 74:26.
The cost of services has surged to ₹ 238 Cr, a 76% increase primarily attributed to a one-time fee. The customary cost
escalation, usually at 5-8% per annum, escalated to 15% in Q1. Furthermore, the time gap between contracts among lounge
operators and clients (April and August) has negatively impacted the company's gross margin, which stands at 10.67%,
indicating a 505 bps YoY decrease and 719 bps QoQ decrease. Employee expenses have surged by 93% YoY and 44% QoQ.
EBITDA stands at ₹ 176 Cr, marking an 8% YoY decline and a substantial 48% QoQ decrease. EBITDA margins for Q1FY24
were 6.62%, reflecting a 536 bps YoY reduction and a significant 756 bps QoQ decrease. The Profit After Tax (PAT) stands
at ₹ 130 Cr, down by 4% YoY and a notable 49% QoQ decline. PAT margins for Q1FY24 were 4.87%, indicating a 352 bps
YoY decrease and a 577 bps QoQ decrease. The company's profitability margins have been impacted by increased cost of
sales, inability to fully transfer escalation, and the booking of ESOP costs amounting to ₹ 1.2 Cr for this quarter, which is
projected to be ₹ 6 Cr for FY24.
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Management Guidance
The management projects a 55-60% growth in topline for FY24.
Gross Margin is anticipated to remain within the 11-13% range.

Recent Updates
Dreamfolks has established a collaboration with Plaza Premium Group, a leading global airport hospitality
provider. This partnership introduces over 340+ Plaza Premium Lounges from major international airports
into the DreamFolks global lounge network. The enhanced travel experience will be available to members
worldwide starting July 24, 2023.
The company has introduced new services:
Teaming up with VFS Global, the world's largest travel visa facilitator, DreamFolks offers access to premium
lounges at VFS Visa Centres across India. These lounges, available at all 16 VFS VISA centers, ensure
seamless end-to-end visa processing, providing a serene and comfortable environment for applicants.
Moreover, Visa at Your Doorstep (VAYD) services allow customers to conveniently submit visa applications
from their homes or offices.
E-Sim Solutions for International Travelers: In partnership with leading E-SIM solution providers like Matrix,
DreamFolks presents a hassle-free option for immediate international connectivity through E-SIMs,
eliminating the need for physical SIM cards and delays in connectivity. This service offers affordable
International SIM Cards for global destinations.
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FINANCIAL OVERVIEW:

FINANCIALS

Particulars (in ₹ Cr) Jun-23 Jun-22 YoY

Revenue from Operations

Expenses:
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EBITDA
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Depreciation

EBIT
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Tax

PAT

PAT Margin
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the subject company at the end of the month immediately preceding the date of publication of this research report.
MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research analyst
during the past twelve months. MEL or its associates have not received any compensation or other benefits from the company covered by Research analyst or third party in
connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been engaged in
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use of the clients of MEL and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you
must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same
time. MEL will not treat recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution to or use by any person or entity resident
in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject MEL & its group companies
to registration or licensing requirements within such jurisdictions.
The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-date
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provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability,
fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.
This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide information in
response to specific client queries.
Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate in
light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an
individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of MEL accept
any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. Here it may
be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost
revenue or lost profit that may arise from or in connection with the use of the information contained in this report.
Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the subject
securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research analyst was, is, or will be directly or indirectly related to the
inclusion of specific recommendations or views in this research. The Research analyst is principally be responsible for the preparation of this research report and has taken reasonable
care to achieve and maintain independence and objectivity in making any recommendations.

Msearch’s Recommendation (Absolute Performance)
 Buy: > 20% within the next 12 Months

Accumulate: 5% to 20% within the next 12 Months
Sell : < -20% within the next 12 Months
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